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INDEP 3

To the Board of Directors of

The Agricultural Foundation of
California State University, Fresno
Fresna, California

We have audited the accompanying financial statements of The Agricultural Foundation of California
State University, Fresno (The Agriculiural Foundation), which comprize the statements of financial
position as of June 30, 2014 and 2015, and the related statements of activities and cash flows for the
years then ended, and the related notes io the financial stalemeants.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally acocepled in the Unfled States of America; this includes
the design, implementation, and maintenance of internal control redevant to the preparation and fair
presentation of financial statements that are free from material misstaterment, whether due to fraud or
BITOr.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit,. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America, Those standards require that we plan and perform the audit 1o obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to oblain audit evidence about the amounls and disclosures in
the financial statements. The procadures saiected depend on the auditor's judgment, including the
aszazsment of the risks of material misstatement of the financial statements, whether due to fraud or erroe.
In making those risk assessments, the auditor considers intarmal control relavant to The Agriculiural
Foundation's preparation and fair presentation of the financial statements in order lo design audit
procedures that are appropriate in tha circumstances, but not for the purpose of expressing an opinkon on
the effectiveness of The Agricultural Foundation’s internal control. Accordingly, we express no such
opinien. An awdit alzo incledes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, 85 well as evaluating the
overall presentation of tha financial statements.

We balisve that the acdil avidence we have oblained s sufficient and approprata to provide a basis for
our audit opinion.

47T Seatt Avenue
Clovle, CA 93612

taf 559.195.9540
fex 559.295.2344

e WAL EOpas, com



Opinion

In our opinion, the financial statemeants referred to above present faidy, in all material respacts, the
financial position of Tha Agricultural Foundation of California State University, Fresno as of June 30, 2014
and 2015, and the changes in its net assels and its cash flows for the years then ended in accordance
with accounting principles generally accepled in the United Stales of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements es a whale.
The information reflected on pages 18-21 is presented, as required by the Chancellor of the California
State University, for purposes of additional analysis and is not a required part of the financial statements.
Such Information was derived from and relates directy to the underying accouniing and other records
used to prepare the financial staternents and has been subjected to the auditing procedures applied in the
audit of the financial statemeants and certain additional procedures, including comparing and reconciling
such information direclly to the underdying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation ko the financial statemenis as a whale,

Puse Puge. ¥ Company.

Clovis, California
September 9, 2015



THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESNO
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2014 AND 2015

2014 2015
Assets
iCurrent Assels;
Cash and Cash Equivalents (Motes 1 and 2) $ 1876311 § 2070369
Accounis Recaivable 477,256 310,515
Allowance for Doobtful Accounts (3,500 (3,500
Prepaid Expenses 2414 1,641
Inventories &t Cost and Unit Livestock Method (Motes 1 and 3) 804,530 R78,461
Total Current Assels 3,157,011 3,257,986
Noncurrent Assels:
Restricted:
Temporarily Resiricted Cash (MNote 2) 25,513 20,426
Tatal Resiricted Asseds 25,515 20,426
Oiher Assets;
Long-Term Beceivables (Mote 4) 37,535 40,759
Investrments (Mote 5) 831,336 846,550
Total Ciher Assets B56R.571 887,309
Fixed Assets: (Note 1)
Breeding Herd 210,196 240,549
Equipment 2371523 2432423
Capitalized Development Costs B52.,595 B52,505
Construction In Progress 397,825 B6,223
Total Fixed Ascets 3.E32,139 611,700
Less; Accumulated Depreciation (2,169,257) (2,348,773)
Total Fixed Assets, Met 1662 ER2 1,263,017
Total Moncurrent Assets 2,557,268 2,170,752
Total Assets £ 5714279 5§ 5428738

ey | e

Thié accoenpainying noles ame an inbegral par of the financlal skalaments



THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESNO
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2004 AND 2015

Liahiliti | Net Assel
Liabilities:

Current Liabilitbes:
Accounts Payable

Total Current Linbilities

Met Assets:
Unrestricted:

Undesignated
Designated:
Agricubtural Foundation Endowment Fund (Note 6)
Incentive Funds
Contingency Reserve
VERC Reserve (Note 10}
Total Designated Met Assels
Tota]l Unrestricted MNet Assets

Restricted:
Temporarily Restricted Net Assets (Mote 11)

Total Festricted Met Assets
Total Met Assets

Total Linbilities and Net Asseis

2004 2015

£  TOETM 5 306995

706,734 306,996
1,881,125 3,992,891
431,336 846,550
7,694 0
150,000 150,000
111,875 111,875
1,100,905 1,108,425
4,982,030 5,101,316

25,515 20,426

25,513 20,426
5,007,545 5,121,742

§ 5714279 5§ 3428738

Tha sccompanying nobes are an inbagral part of the financial stabamants
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THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESNO
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 34, 2014 AND 2015

2014 2013

Changes in Unresiricted Nel Assets:

Revenues:
Gross Sales § 5704950 5 5,734,089
Agricultural Operations Support/(Deficit) $00,380 280,000
Donated Income B41,516 501,416
Gain on Sale of Assels 182 0
Interest Income 37,004 36,162
Unrealized Gain{Loss) on Investments 60,371 (18,098)
Todal Revenues 7,234,459 6,533,569

Expenses and Losses:
Cost of Sales 1,640,287 1,740,508
Salaries/Wapes 2,085,864 2,056,515
Employee Benefils xx2.006 193,911
Advertising 20,026 19,274
Audit Fees 18,170 27,105
Awards/Premiums 29,308 28,779
Bad Debt 5T 4,918
Capitalized Development Costs-Depreciation 17,918 17,709
Custom Harvesting 70,360 42,854
Depreciation 172,624 173,777
Donations 490,247 233,799
Equipment Rental/Repair 488,137 406, 8932
Incentive Fee Transfers 12,256 1,194
Infrastructure Improvements 7317 1,150
Insurance 57338 58978
Licenses/Dues/Fees 55,895 56,431
Livestock Expense 127,082 65,554
Management Services Fee 149, 00 150,200
Miscellaneous 68,328 74,959
Office Supplies/Duplicating 8972 9,059
Paostage/Freight 9,182 8,829
Supplies 746,603 823,775
Travel 3674 5,466
Utilities 123,627 122,118
Unrelated Business Income Tax 1] 509
Total Expenses and Losses 6,626,198 6,414,283
Increase(Decrease) in Unrestricted Met Assets 608,301 119286

Tha accompanying moles are an inksgral part of the financial slabamenis

&



THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESND
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2014 AND 2015

Changes in Temporarily Restricted Net Asseis:

Revenues:
Donation Income

Releass from Resirictions:
Transfer to Poultry

Increase{Decrease) in Temporarily Restricted MNet Assets
Increase’Deercase) in Ned Assets
Total MNet Assets Beginning

Total Net Assets Ending

2014 2015
60,000 60,000
{71,924) (65,089}
(11,924) (5,089)
586,377 114,197
4,411,168 5,007,545
§ S007545 § 5,121,742

Tha accomparying nobas are an Integral padt of the financial slatamants
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THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESNO

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2014 AND 2015

Cush Flows From Operating Activities
Increass (Decrease) in MNet Assels
Adjustments to Reconcile Increase (Decreass) in Mot Assels to
MWat Cash Provided (Used) By Operating Activities:
Diepreciation
Unrealized (Gain) Loss on [nvestments
Denation of Fixed Assets
Cinin on Sale of Assets
Changes In:
Accounis Receivable
Prepaid Expenses
Inventories
Accounts Payable
Agency Funds

Net Cash Provided by Operating Activities
Cash Flows from Investing Activities
{Increase) Decrease in Long-Term Receivables
Net Change in Breeding Herd
Acquisition of Equipment and Capitalized Development Costs
Met Cash Used by Investing Activities

Met Increase{Decrease) in Cash
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Supplemental DMsclosure of Cash Flow Information
Cash Paid During the Year for Taxes

2014 2015

5 596,377 % 114,197

190,542 191,486
(92,394) (15,214)
(277.261) 232,351
(1E2) i
(167,80%) 166,741
(687) 773
(52,373) (73,921)
454,466 (399,738)
(5. 250% 1
B35 420 216,665
(6,391) (3,2235)
(29,928) (23,600)
(401,131) (281)
{437,450) (27.196)
207,970 189,469
1,693,856 1,901,826

5 Ilgﬂllﬂﬁ 3 Elﬂ'ﬂ'liﬂﬁ

Tha sccompanying noles are an inlegral pari of ihe financial statemends
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THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESNG
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014 and 2015

Note | - Summary of Significant Accounting Policies

The Agricubiural Foundation of California State University, Fresno (The Agricultural Foundation) was
incorporated on December 3, 1954 as a non-profit corporation. The Agriculiural Foundation was formed
and is operated exclusively 1o receive, bold, vest, and sdminister property and to make expenditures to
or for the benefit of California State University, Fresno (the “University™). The Agriculiural Foundation
is supporied primarily by sales of products from the various operating units. For the year ended June 30,
2015, approximately 20% and 12% of The Agriculiural Foundation's revenue was from sales by the
Mature Orchard and Dairy, respectively,

The Agricultural Foundation maintaing its accounting reconds and prepares its financial satements on the
accrual basis of accounting. Therefore, revenues are recognized when eamed and expenses are
recognized when goods or services ane received.

Use of Estimates

The preparation of financinl statements in conformity with generally accepled accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
linbilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.  Actual results could differ from
those estimates.

Cash and Cash Equivalents

Cash and cash equivalents consist of demand deposit accounts and money market funds with financial
institutions, The Agricultural Foundation considers all highly liquid investments with maturities of three
months or less, when purchased, to be cash equivalenis. At Jume 30, 2013, the FDIC insures cash
balanges held in interest and nonintérest-bearing accounts combined up to S250 00, At June 30, 2014
and 2015, The Agriculiural Foundation's uninsured cash balances at Citibank totaled 51,454,051 and
£2.307 481 respectively,

Donor Imposed Restrictions

All contributions are considered 1o be available for unrestricted use unless specifically restricied by the
donor, Amounts received that are designated for future periods or restricted by the donor for specific
purposcs are reported as tempaorarily restricted or permanently restricted support that increases those net
asset classes. When a resiriction expires, temporarily restricied et assets ane reclassified 1o unrestricted
net assets.

Net Assets

Undesignated Met Assets: This category is mainiained 1o account for those transactions related 1o all
activities not covered in a specific fund and which relate in general to the full scope of operations of the
auxilinry organization, including accounting for the revenue and expenses of various apricultural units,
These funds are appropriated in accordance with the policies established by the Trustees of The
California State University (Trustees), the campus, and the awiliary organization.

Designated Met Assets: When appropriations are made by the Board of Directors (the "Board™) for a
specific purpose, they are classified as designated net assets,

Temporarily Restricted Net Assets: This category represents net assets whose use has been limited by
donors 1o later periods of time or after specified dates or to specified purposes.



Permanent Met Assets: This category represenis net assets required by the donor to be maitained
permanently and invested in perpetuity. There are currently no permanent net assels.

Accounts Receivable

Accounts receivable are stated at the emount management expects to collect from outstanding balances,
Management provides for probable uncollectible amounts through a provision for bad debd expense and
an adjustment to a valuation allowance based on its asseszment of the current status of individual
accourts. Balances that remain outstanding after management has used reasonable collection efforts are
written off through a charge to the valuation allowsnce and & credit to accounts receivable.  Allowance
for doubtful accounts at June 30, 2004 and 2013 were $3,500 each year,

Inventories

Raised and donated inveatory of animals held for sale is carried at maximum raised value established by
the Board. Such values for all animal units were last reviewed in 2015,  Inventory values are squivalent
to average cost to raise to maturity. Purchased animals held for sale are valued at cost. Cost of supply
inventories are determined using the first-in, first-out method (FIFO).

Donated Services

The Agricultural Foundation receives various donated services. The estimated fair values of donations n
excess of §1,000 are recorded as support and expense in the period received. During fiscal year 2014,
The Agricultural Foundation implemented Accounting Standards Upsdate (ASU) 2013-06 which requires
not-for-profit entities o record the fair value of regularly performed contributed services.  California
State University, Fresno coniributed 5525,699 in salaries in benefits in support of the University Fanm,

Expense Allocation

The costs of providing various programs and other activities have been summiarized on a functional basis
in Node 12 = Expenses by Nawral Classification. Accordingly, certain costs have been allocated among
programs and suppodting services,

Fived Assets

Fixed nssets represent milking livestock, breeding herds, and equipment. Raised and donsted milking
livestock and bresding herds are carried af maximum mised value established by the Board. Purchased
milking livestock nnd breeding herds are carried at cost less accumulated depreciation. Depreciation of
livestock and herds is computed using stralght line rafes established by the Boand, and the costs are
depreciated down 1o the maximum raised valee, The Agricultural Foundation capitalizes el expenditures
for equipment in excess of $5,000. Equipment is carried at cost lest accumulasied deprecistion.
Depreciation of equipment is computed using straight line rates based upon estimated useful lives.
Equipmeni inchudes the value of Construction in Progress which is not deprecisted umti] the project is
completed. ’

Capitalized development costs represent costs incurred for producing vineyards and orchards, The costs
are depreciated ower 10 years as the vineyards and orchards commence production.

]}upmuia]:'mn cxpense amournbed to 190,542 and 191,485 in 2014 and 2015, respectively.
Gross Sales

Sales of crops are recorded net of certain custom harvesting costs.

10



Investments in marketable securities are recorded at cost when purchased and at market value, thereafier,
Market value is based on quoted market prices.

Tax Status
The Agriculiural Foundation is organized and operated exclusively for educational purpeses and is thus
allowed tax exempt stabes under provisions of section 501(c}3) of the Internal Revenus Code and section

21T01(d) of the California Fevenue snd Taxation Code. However, income fior certain activities not

directly related to The Agriculiural Foundation®s iax-exempt purpose is subject to taxation as unrelated
butiness income.

Advertising Costs

Advertising costs are expensed a3 incurred and totaled £30,026 and $19.274 m 2014 and 2015,
respectively.

Cash and Cash Equivalents at June 30

consisted of the following:
2014 2013

Deposits:

Cash in Banks £1,792. 813 51,981,525
Pooled Funds:

Cash in State of Califomia Local

Agency Investment Fund (LAIF) 104,913 105,170

Cash on Hand 4,100 4,600

Tatal 51,501 826 32,091,295

The Agricultural Foundation maintaing some of s cash in The Siate of California Local Agency
Investment Fund. The State pools these funds with those of other organizations and invests the cash.
These pooled funds are carried at cost which approximates market value, Interest earned is remitied

quarterly to The Agricultural Foundation. Any investment losses are proportionately shared by all funds
in the pool.

Of the total cash amount of $1,901,826 and $2,091,295 in 2014 and 2015, temporarily restricted cash was
§25,514 and 520,426 in 2014 and 2015, respectively. Temporarily restricied cash represents amounts

held to comply with donor-imposed restrictions in the Poultry unit and is not for available for general use.
There is no requirement that cash be held in separate accounts.

Mote 3 — Inventories

Inventories at June 30, 2014 and 2015 consist of the following;

2014 2015
Winery £364 838 5371653
Diairy 283,604 2403
Beef 6310 H1,467
Others _G9.679 130.928

Total 5504,530 878461

1



The Agricultural Foundation is a member of a milk cooperative known as the Califomin Dairles Inc.
Members of the cooperative must mainiain a permanent capital fund to provide the necessary capital to
finance the California Daides' operation and growth, This equity account 15 refundable in five annual
payments upon The Agriculiural Foundation's withdrawal from the cooperative,

Long-Term Receivables are composed of the follewing:
2014 2013

California Dairies Inc. 37,538 240132

Note 5 - Investments
Investment securities, stated af markel value, are summarized as follows ol June 30:

Unrealized

2014 Coat Basis Markel Value  Apprecistion{Depreciation)

Fresno Siate Foundntion

Endowment Pool R137.645 8831336 223,601
Unrealized

Fresno State Foundation

Endowment Pool S137.645 §846.350 S108.905

Note 6 — Endowment

The Board designated the Agricultural Foundation Endowment Fund to support the mission of the
Agricultural Foundation. Since the fund resulted from an internal designation and is not donor-restricted,
it is classified and reported as unrestricled net assets.

Endowment sssets are invested with the California State University, Fresno Foundation (the
“Foundation™} in their endowment Pool A, & well diversified fimd that is intended to result in 8 consistent
inflation-protected rate of retum. EBEach year, the Foundation either approves an appropriation for
distribution from itz endowments or a reinvestment in the pool. For fiscal year 2015, the Board
authorized & reinvestment in Pool A.

The distribution or reinvestment is measured as a percentage of its endowment fund's average fair value
over the prior 12 quanters through the calendar year-cnd preceding the fiscal year in which the
distribution is planned, In estsblishing this policy, The Agricultural Foundation considered the long-term
expected return on its endowment. Accordingly, over the long term, The Agricultural Foundation expects
the current spending policy to allow its general endowment fund to grow consistent with its reburn
ohjectives and risk parameters. The Agricultural Foundation expects its endowment asscis, over time, to
exceed the rate of inflation by approximately 4%, Actual returns in any given year may vary from this
mmolint.

Composition of and changes in endowment, net asssts for the years ending June 30, 2014 and 2015, were

s folbows:
2014 2015
Board-designated endowment net assets, July | 5738942 $831,336
Met appreciation (depreciation) 60,371 (1R,098)
Amiounis reinvested 32,023 33,312
Amounits appropriated for expenditure 0 0

Board-designated endowment nat as3ets, June 30 $831.336 EB46.550

12



Note 7 = Fair Value Measurements

Generally accepted accounting principles define fair value as the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. ASC 820 establishes a fair valoe hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hisrarchy gives the highest propristy 1o unadjusted quoted
prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priogity to
measurements involving significant obaervable input (Level 3 measurements). The three levels of the fair
value hierarchy are as follows:

Level 1 — Inputs are quoted market prices (unadjosted) in active markets for identical assets or
liabilities. Valuations for assets and lisbilities traded in active exchange markets, Valuations
are obtained from readily available pricing sources for market transactions involving identical
assets or liabilites.

Level 2 - Inputs other than quoted prices within Level 1 that are observable, either directly or
indirectly. Valuations for assets and liabilities traded in less active dealer or broker markets.
Valuations are obtained from third party pricing services for identical or similar assets or
liahilities.

Level 3 — Inputs are unobservable, Valuations for assets and labilities that are derived from
other valuation methodologies, meluding option pricing models, discounts cash flow models and
similar techniques, and not based on market exchange, dealer, or broker traded transactions.
Lavel 3 valuations incorporate certain assumptions and projections in determining the fair value
assigned o such assets or linbilities.

The table below presents the balance of assets measured at fair value on a recurving basis at June 30:

Fair
2014 Valus Levell Love] 3
Investment, Fresno Stake
Foundation Endowment Pool £ 831,33 3 0 £ 831,336
Cash and Cash Equivalents 1,901 826 L8901.826 AN |
Totals 82,733,162 S L2LEG § B3L336
2015
Investrent, Presno Siate
Foundation Endowment Pool $ 846,550 5 0 § 846,550
Cash and Cash Equivalents 2.09]1.295 2.091.295 i
Totals £ 2.937.845 & 20391293 5 §426.330
Note 8 — Related Parlics

The Agriculiural Foundation receives management services from the California State University, Fresno
Association, Ing, (the "Association™). The Agriculural Foundation had the following transactions with
the following entities during the years ended June 30, 2014 and 2015;

Administrative fecs paid to the Association for management services were 149,000 and $150,200 for the
vears ended June 30, 2004 and 2015, respectively, based on a flat fes arrangement. The amounts due The
Agricultural Foundation from the Association a June 30, 2014 and 2015, were $2,489 and 1,408,
respectively. The amounts due the Assockation from the Agricultural Foundation at June 30, 2014 and
2015, were 3915 and §561, respectively.

13



&= fed
The amounts due to the California State University, Fresno Foundation by The Agriculiural Foundation
for expenses st June 30, 2014 and 2015, were §1,484 and $0, respectively. The amounts due 1o The

Agricultural Foundation by the California State University, Fresno Foundation at June 30, 2014 and
2015, were 50 and 20, respectively.

The Agricultural Foundation operates the University Fanm, which serves as an instructional laboratory,
As such, the University is required to pay for certain operational expenses during the fiscal year. The
amounts paid by the University were §500,380 and $280,000, for the years ended June 30, 2014 and
20185, respectively. These payments were used to reduce farm operation expenses. The amounts due
from The AEril:lL'II.‘LIrII Foundation to the University at June 30, 2014 and 2015, were 312,563 and
£60,016, respectively. The amounts due from the University to The Agricultural Foundation at June 30,
2013 and 2014, were $11,121 and 56,151, respoctively.

The amounts due from Fresno State Programs for Children at June 30, 2014 and 2015, were $121 and
500, respectively.

Note 9 — Leases
The Agricultural Foumdation has entered into several leases and subleases as follows:

= Use of San Joaguin Experimental Range for cattle grazing, with the USDA, expiring March 17,
2020,

= Ground and Facility Lease between the Trustees of the C5U, expiring June 30, 2017,

= Land for grazing purposes (Millerton Lake), with the United States Department of the Interior
Burenn of Reclamation, expiring June 30, 2015,

Land for grazing purposes, sublease with Running T Ranch, expired June 30, 20135.

- Sublease with Bio Filtro USA, Inc. for a pilot dairy water filtration system (400 square feet of
real property), expiring August 15, 2015,

15 = ]

In January 2013, a Memorandum of Understanding (“MOU™) was execuied between The Agriculiaral
Foundation, Californiz State University, Fresno and the Viticulture and Enclogy Research Center Board
{("VERC Board™) to coordinate efforts to redevelop the vineyards. After securing an initial investment of
£201,500 firom private indastry, The Agriculiural Foamdation will transfer annually fifty percent of the
Department s tofal net surplus amount greater than $80,000 to the Reserve,

Designated Net Assets —YERC Reserve at June 30, 2014 and 20135, are 83 follows:

2014 2013

VERC Reserve EL11875 S 111875

Note 11 — Temporarily Restricted Net Assels
Temporarily Restricted Met Assets at Jupe 30, 2014 and 20135, are available for the following:
2014 2013
Poultry Unit 2234314 20426

14



Note 12 - Expenses by Natural Classification

For The Years Ended June 30
Espenses.
Cost of Sales 0,640, 2E7 FLS02ET 51,740,504 510308
SaleriesWages 20ES B&4 2 OES BS4 2,056,515 1056 515
Esployes Benelit IX1 036 133025 193,911 193911
Advwertising 0,036 20,026 18274 15,274
At Pees 0 SIEIT™D 1B 170 [a] 527,108 27,105
AvmnieFromiums T9.39E 9398 bF ] 28719
Bad Debes g LEg ] 4,938 4038
Capitalized Development Coste:
1 17918 17,918 17.708 17,709

Custom Harvesting 70,360 0,360 42,834 42 854
Depreciation 172,624 172,624 17T 173,777
Dieniations 450,247 450,247 131,798 233,759
Equipment RentaliRepair 48H,137 #RR,137 45 RS 454,852
Imcenftive Fod Transfers 12,256 12,256 1,194 I, 154
Ralraatrazture [mprovensents 7.517 1.517 1150 I.i50
ksurance 26,741 30,597 .30 36,500 2478 §EGTE
Legal Fees o i o o 0
Licenses/DuesFees 51,548 31047 55,895 096 2333 A
Livesiock Expense 127,082 127,082 65,554 65,554
Manspsment Services Fez 0 49000 145,000 1} 150,200 150,200
Biscellanpoes 67,146 L 182 68,328 71,597 562 T4 950
ifsee SupplicaThuplicating 4,838 508 3572 2,994 G068 2,059
PosingeFreighs o, IE2 G131 8,829 B R0
EI.I'Fprﬂ. T46,693 745,693 B23,775 E13, 775
Temvel 1674 1674 5465 5466
Unrealized Logx on Brvestmends o [} a ]
Urilidie= 133,537 123,537 122,118 122,118
Unrelated Bugimess Income Tax ¥} i} L. 509

Toeals SAdlL1es SHE0 _S6ET603E. N6 IMMSIE 5119745 56414353

Program expenses are incurred by various instructional farm laboratories, whose purpase i3 1o provide
students with hands-on experience in world-class agriculiure, These enterprises provide students with
opportunities in production, processing and marketing in crops and livestock., The Agricultural
Foundation provides support for the financial management of the enterprise units and student projects
operated within the context of the Farm Laboratory, Responsibilities include ensuring prudent financial
mapagement of the enterprises, and providing other related sssistance to the Jordan College of
Agricultural Sciences and Technology. The Agricultural Foundation comprises over 23 enterprises,
which constitute the University Agricultural Laboratory.

= nt

Subsequent events have been evaluated through Seplember 9, 2015 noling no matters requiring disclosure
in the financial statements for the year ended June 30, 2015,

Note 14 — Uncertain Tax Positions

The Agricultural Foundation has qualified a5 & non-profit organization and has been granted fax-exempl
status pursuant to the Internal Hevepue Code Section 501(c)(3) and Califomin Revenue and Taxation
Code Section 23701{d) and is exempt from Federal and State of California income taxes.
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Note 14 — Uncertain Tax Positions, continued

Generally accepled accounting principles provide accounting and disclosures guidance about positions
taken by an entiky in itz tax refurns that might be uncertain, Managemant has considered its tax positions
and believes that all of the positions taken in its foderal and state exempt organization tax retums are
more likely than not to be sustained upon examination, The Agriculbural Foundation’s returns are subject
to examination by federal and state taxing authorities, generally for three years and four years,
respectively, after they are filed.
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THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESNO

SCHEDULE OF NET POSITION

JUNE 30, 2015

(Tor inclusion in the Californis State University)

Axnals:

Currenit Asssts:
Cash and Cash Equivalents
Short-Term Investments
Accounts Receivable, MNet
Prepaid Expenses and Other Assets
Total Crerrent Assets

Moncurrent Assets:
Restricted Cash and Cash Equivalents
Accounts Recaivable, Met
Endowment Investments
Capital Assets,Net
Total Moncurment Asscts

Total Assets
Linbilities:

Current Linbilities:
Accounts Payable
Accrucd Salaries and Benefits Payable
Accrued Compensated Absences, Current Portion
Todal Current Liabilitics

Moncurrent Liabilities:

Accracd Compensated Absences, Met of Current Portion
Total Noncurrent Liabilities

Total Linhilities

Net Position:
Met Investment in Capital Assets
Restricted for:
Expendable:
Other
Uinrestricted

Total Met Position

See accompanying independent auditors' report.

18

$ 1,965,699
105,170
307,015
880,102

3,257,986

20,426
40,759
846,550
1,263,017

2,170,752
3,428,738

204,889
8,115
1,000

304,004

250
2,092

306,996

1,263,017

20,426
3,838,299

5 5121742
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THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESNO
SCHEDULE OF REYENUES, EXPENSES AND CHANGES IN NET POSITION

YEAR ENDED JUNE 30, 2015
(for inclusion in the California State University)

Revenies:

Operating Revenues:
Sales and Services of Auxiliary Enterprises
Orther Operating Revenues
Total Operating Revenues

Expenses:

Dperating Expenses:
Auxiliary Enterprise Expenses
Diepreciation snd Amordizstion

Total Operating Expenses
Operating Inooma
Nonoperating Revenues (Expenses)
Gifts, Noncapital
[nvestment Income, Met
Endowment IncomefLoss), Met

Met Nonoperating Revenues (Expenses)
Increase in Net Position

Mot Position:
Net Pesition at Beginning of Year, a3 Previously Reported

Met Position at End of Year

See accompanying independent auditors' report.

18

1 5,659,784
154,305

6,014,089

6,272,797

191,486

6,414,283

(400,154)

496,327
2,850
15214

514,391

114,197

5,007,545

5 121,742
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THE AGRICULTURAL FOUNDATION OF CALIFORNIA STATE TRIVERSITY, FRESNO
OTHER INFORMATHON
JUNE 30, DE1S
[for inelusios is fhe Calilornis Sinie University)

Bsgnricied Cash and Cash Enwvalenss ot June 38, 3013

ot Applicable
Compsdition of levestments a1 fene 30,2015
Usestricted Resricted Currean Unmwiricted _ Resmicted  Noocuremt  Toud
Sanie of Califsenia Losal Ageney bavesiment Fund (LAIF) 105,170 ] 163,170 ] ] [] #0131 70
Debi and Fquity Securities o a o 546,550 0 m65%0 48,550
Teal Invementy 105, 170 [ 165,170 Rl 530 i 48550 348730
hreeitments beld by the Uinivernity ender contrachul agreemcsts of June 30, 2015
Mot Applicatds
Repricted Curment Irvesiments ai Jome 50,2005 relaiesd 1o
Nee Azplicabie
Reuricted Monoumend Ivesimenis ai Pene 30,2005 relaied ioc
Hat Applicabla
Cespasition of Capital Assets at Juse 30,2005
Balince Priar Peniod Haliroe 3013 Tramsfers Balunce
!'nuEIEIH EI.IH. B ex:lamwi fcatioens ‘Resared J&n B exduistiiri ﬂﬂ'ﬂ’ :I'un:g.‘..‘ﬂli
‘Wom-Dieprecishls Caupiral Amctr
Capiialired Devélopment Conti o a -] o a i) a a
Crosirecticn Werl: i Progerem (CH1F) W Es 0 -] e rk] 11,521 {XEE133) j Lrira]
Tetal Hoa-Daprecishle Capital Asmet was 1] -] L rH 11521 (XD, 133 a et
Deprecishle Caprial At
[Breeding Hard T10, 1504 a 1] 200,108 ¥ o [ a0 5
Capiislized Develepmen Cats 51595 0 (] E52,505 [ ] 0 £57,593
Permnal Propery-Equipmemn i) ] o '] o rH ] TALE (A58 1423427
Tatml Deprecinble Capital Assels ENETERT] ] ] 3434314 1irs 25 (18,436} A 3,525 367
Total Capital Arees PR e L] o 7159 121210 LTSy [a] EV TR
Lesa Azeumalsted Diepreciation
DBrending Herd {16.605) a 1 { DESOE) o {6,5563) o {23.208)
Capénalized Developmenn Costy (593,395) o o (493,395 {17,708 o 8 (§11,103)
Personal Property-Equipmens (1389.357) 8 0 (I3s83sT)  (173,778) 8 (L7IAm]
Total Actusulssed Depreciation — [E1ER3TT) o ] (2 I68.35T) {19 04E8) ] T3
Ton! Capitl Ases, Ne FEX C 0 e oy _pow J—1 TR

Mote Additices and Beductions includes 15 683 adjmtment for Breeding Hend chanpes ia valustion reseedsd in Cot of Sales

Distad of Beprecintion wd Amomizabon Expers for the rosr Ended June 30, 3005;
% Capital Adsety 190,488
Amoiizatice Expense Releted o Other Assess ]

Tatal Depreciation and Amofeeation 1591

Dezsil of Intanpble Avacti far the Year Endad Juss 302013
ot Appdicahble

B Sontm Ty Mcepindent Suditans’ Mo
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THE AGRICULTURAL FOUNDATION OF CALIFCNLA STATE UNIYERSITY, FRESNG

OTHER INFORMATION
JUNE 30, Doi S
{Tor intlusios s tee Colifornin Siate Univenity)

Leng-Term Lishilines Activisy Scheduls-

Balanca Prics Penad Balsnce 3014 Balance CuiEeEnl. Long-Tem

June 30, 3014 A Reclgailoan o Festared Audidi o FRsdu i Jumes 30, 2015 Potion  Porion
AT e ] 678 4,156 3990 1550 109
Futuse Miremum Legse Paymems:
Mot Applica®le
Losnig:Tem Disbii Obligamen Schedate:
Mot Applicable
Calzailation ol Bt Paditnn:
Cabrulation of bl Podition - Mer [svestment i Capite] Awmes:

Al iary Crpasiatiogs Tiotal
GASH FASE il lsring:

Capitad miets, et af sccumulased depreciatuon 0 1383017 1363017
Mmmawuww
Mat Applicable
Tennuacries with Relned Entifer oty
Paymezts to Lintversity for mlaries off Uséversity persomned werking on contracts, grams, and other programs PR el
Paymesrs 1o Urdversity fior other thas saleries of Univarsity perpanss] 202348
Payments recesived from University fee services, space, ind progrms ]
Giftsin-kind v the Univeriy from Aumilisny Crpanisnion [1]
Gt (Tl o Asista) o the Univerity o recojmized Ausilisry Organisason 233351
Ascausts (payable to) Univenity (S0, 015y
Aogoumes recevvable from Dwiveruny 6,151
(bt Pomempaymesr Bengfins Oslbgunon {OFE0)
Hat Applicatls

Moz Applicable

Thez Marure ard amaoent of the peior period sdfesimeni{s) seconded in beginning net posisian:
ot Applicakle

Ses socompanyng indepencent sudhors’ repo



