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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors of 
The Agricultural Foundation of 
California State University, Fresno 
Fresno, California 
 

We have audited the accompanying financial statements of The Agricultural Foundation of California 
State University, Fresno (The Agricultural Foundation), which comprise the statements of financial 
position as of June 30, 2016 and 2015, and the related statements of activities and cash flows for the 
years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to The Agricultural 
Foundation’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of The Agricultural Foundation’s internal control.  Accordingly, we express no such 
opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Agricultural Foundation of California State University, Fresno as of June 30, 2016 
and 2015, and the changes in its net assets and its cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Other Matter 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  
The information reflected on pages 18-21 is presented, as required by the Chancellor of the California 
State University, for purposes of additional analysis and is not a required part of the financial statements.  
Such information was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements and has been subjected to the auditing procedures applied in the 
audit of the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole. 

 

Clovis, California 
August 31, 2016 
 



T H E AG RI CU LTURAL FOUNDATION OF CALI FORNIA STATE UN IVERSITY, FRESNO 
STA TEM ENTS OF FINANCIAL POSITION 

JUNE 30, 2015 AN D 20 16 

2015 20 16 

Assets 

Current Assets: 
Cash and Cash Equivalents (Notes I and 2) $ 2,070,869 $ 2, 138,664 
Accounts Receivable 3 10,515 268,253 
Allowance for Doubtful Accounts (3,500) (3,500) 
Prepaid Expenses 1,641 2,144 
Inventories at Cost and Unit Livestock Method (Notes I and 3) 878,46 1 608,606 

Total Curre nt Assets 3,257,986 3,014, 167 

NonculTenl Assets: 
Restricted: 

Temporarily Restricted Cash (Note 2) 20,426 54,913 

Total Restricted Assets 20,426 54,913 

Other Assets: 
Long-Term Rece ivables (Note 4) 40,759 48,367 
Investments (Note 5) 846,550 818,576 

Total Other Assets 887,309 866,943 

Fixed Assets: (Note I) 
Breeding Herd 240,549 250,558 
Equipment 2,432,423 2,571 ,732 
Capitalized Development Costs 852,595 872,887 
Constructi on In Progress 86,223 48,2 12 

Total Fixed Assets 3,6 11 ,790 3,743,389 
Less: Accumulated Depreciation (2,348,773) (2,549,188) 

Tota l Fixed Assets, Net 1,263,0 17 1,194,201 

Total Noncurrent Assets 2, 170,752 2, 11 6,057 

Tota l Assets $ 5,428,738 $ 5, 130,224 

The accompanying notes are an integral part of the financial statements 
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THE AGRICULTURAL FOUNDATION OF CA LIFORNIA STATE UNIVERS ITY, FRESNO 
STATEMENTS OF FINANC IAL POSITION 

JUNE 30, 20 15 AN D 20 16 

201 5 20 16 

Lia bilities and Net Assets 

Liabilities : 
Current L iab ilities: 

Accollnts Payab le $ 306,996 $ 327 ,305 

Total Current Liabi lities 306,996 327,305 

Net Assets: 
Unrestricted: 

Undesignated 3,992,89 1 3,687,846 

Designated: 
Agricu ltural Foundation Endowment Fund (Note 6) 846,550 8 18,576 
Contingency Reserve 150,000 150,000 
VE RC Reserve (Note 10) 111,875 91 ,584 

Total Des ignated Net Assets I, I 08,425 1,060,160 

Total Unrestricted Net Assets 5, 101,316 4,748,006 

Restricted : 
Temporari ly Restricted Net Assets (Note I I) 20,426 54 ,9 13 

TOLal Restricted Nel Assets 20,426 54,9 13 

Total Net Assets 5, 12 1,742 4,802,9 19 

Tota l Liabi lities and Net Assets $ 5,428,738 $ 5, 130,224 

The accompanying notes are an integral part of the financial statements 
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THE AG RICULTURAL FOUNDATION OF CALIFORNIA STATE UN IVERSITY, FRESNO 
STATEMENTS OF ACTIV ITIES 

FOR THE YEARS ENDED JUNE 30, 2015 AND 20 16 

2015 2016 

Cha nges in Un restr icted Net Assets: 
Revenues: 

Gross Sales $ 5,734,089 $ 5,433,923 
Agricultural Operations Support/(Defic it) 280,000 160,000 
Donated Income 50 1,416 421,140 
Interest Income 36, 162 38,933 
Unrealized Gain(Loss) on Investments (18,098) (60,654) 

Total Revenues 6,533 ,569 5,993 ,342 

Expenses and Losses: 
Cost of Sales 1,740,508 1,681 , 145 
Salaries/Wages 2,056,5 15 2,229,214 
Employee Benefits 193,91 1 199,502 
Advertising 19,274 23 ,500 
Audit Fees 27, 105 20,458 
Awards/Premiums 28,779 29,585 
Bad Debt 4,938 300 
Cap ital ized Development Costs-Depreciation 17,709 10,148 
Consulting 0 64, 142 
Custom Harvesting 42,854 42,700 
Depreciation 173,777 183,830 
Donations 233,799 1,862 
Equipment Rental/Repair 496,892 491,501 
Incentive Fee Transfers 1,194 0 
Infrastructure Improvements 1, 150 1,514 
Insurance 58,978 58,457 
Licenses/Dues/Fees 56,431 60,29 1 
Livestock Expense 65 ,554 130,792 
Management Services Fee 150,200 150,200 
Miscellaneous 74,959 74,403 
Office Supplies/Duplicating 9,059 9,617 
Postage/Freight 8,829 9,812 
Supplies 823,775 750,483 
Travel 5,466 4,613 

Utilities 122, 118 117,395 
Unre lated Business Income Tax 509 1, 188 

Total Expenses and Losses 6,414,283 6,346,652 

Increase(Decrease) in Unrestr icted Net Assets 119,286 (353,310) 

The accompanying notes are an integral part of the financial statements 
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T H E AG RI CULTURAL FOUNDAT ION OF CA LI FORNIA STATE UN IVE RSITY, FR ESNO 

STATEMENTS OF ACTIV ITI ES 
FO R HIE YEA RS EN DEI) J UNE 30, 20 15 ANI) 20 16 

20 15 2016 

Cha nges in Tempo ra rily Rest ricted Net Assets: 

Revenues: 
Donation Income 60,000 84 ,500 

Release fro m Restrictions: 
Transfer to Pou ltry (65 ,089) (50,0 13) 

Increase/(Decrease) in Temporarily Restricted Net Assets (5 ,089) 34,487 

Incrcasc/(Oecrease) in Net Assets 114, 197 (3 18,823) 

T Ot<l l Net Assets Beginn ing 5,007,545 5,12 1,742 

Tota l Net Assets Ending $ 5, 121 ,742 $ 4,802,919 

The accompanying notes are an integral part of the financia l statements 
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THE AGRICULT URAL FOUNDATION OF C ALIFORNIA STATE UNIV ERSITY, FR ESNO 
STA TEM ENTS OF CASH FLOWS 

FOR THE YEARS ENDED J UNE 30, 2015 AND 2016 

2015 20 16 

Cash Flows From Operatin g Activities 

Increase (Decrease) in Net Assets $ 114, 197 $ (3 18,823) 
Adjustments to Reconc ile Increase (Decrease) in Net Assets to 

Net Cash Provided (Used) By Operating Activi ties: 
Depreciation 191,486 193 ,978 
Unrea lized (Gain) Loss on In vestments ( 15,2 14) 27,974 
Donation of Fixed Assets 232,35 1 ( 11 ,652) 
Changes In: 

Accounts Receivable 166,741 42,262 
Prepaid Expenses 773 (503) 
Inventories (73,93 1 ) 269,855 
Accounts Payable (399,738) 20,309 

Net Cash Provided by Operat ing Act ivi ties 2 16,665 223,400 

Cash Flows from Investing Activit ies 

(Increase) Decrease in Long-Term Receivables (3,225) (7,608) 
Net Change in Breeding Herd (23,690) (3,572) 
Acq uisi tion of Eq uipment and Cap ital ized Deve lopment Costs (28 1) (109,938) 

Net Cash Used by Investing Activities (27, 196) ( 12 1, I 18) 

Net Increase( Decrease) in Cash 189,469 102,282 
Cash and Cash Equivalents at Beginning of Year 1,90 I ,826 2,091,295 

Cash and Cas h Equ iva len ts al End orYea r $ 2,09 1,295 $ 2, 193,577 

Supplemental Disclosure of Cash Flow In formatio n 
Cash Paid During the Year fo r Taxes $ 509 $ 1, 188 

The accompanying notes are an integral part of the financial statements 
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THE AGRI CULTURAL FOUNDATION OF CALIFORNIA STATE UNIVERSITY, FRESNO 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2015 "nd 2016 

Note I - Summan' of Significant Accounting Policies 

The Agricultura l Foundation of Ca li forn ia State University, Fresno (The Agricultural Foundat ion) was 
incorporated on December 3, 1954 as a non-profit corporation . The Agricultural Foundation was fO fmed 
and is opera ted exclusively to receive, hold, invest, and administer property and to make expend itures to 
or for the benefi t of Cali fornia State University, Fresno (the " Universi ty" ). The Agricultural Foundation 
is supported primarily by sales of products from the various operating units. For the year ended June 30, 
20 16, approximately 19% and 11 % of The Agricultural Foundation 's revenue was frolll sales by the 
Mature Orchard and Dairy, respectively. 

The Agricultural Foundation maintains its accounting records and prepares its financial statements on the 
accrual basis of accounting. Therefore, revenues are recognized when earned and expenses are 
recogn ized when goods or services are rece ived. 

Use of Estimates 

The preparation of finan cia l statements in confo rmity with generally accepted accounti ng principles 
requ ires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actua l results cou ld differ from 
those est imates. 

Cash and Cash Equivalents 

Cash and cash equivalents consist of demand deposi t accounts and money market funds with financ ial 
inst itutions. The Agricu ltura l Foundation considers all high ly liquid investments with maturities of three 
1110nths or less, when purchased, to be cash equi valents. At June 30, 2016, the FDI C insures cash 
balances held in interest and non interest-bearing accounts comb ined up to $250,000. At June 30, 2015 
and 2016, The Agricu ltural Foundation 's uninsured cash balances at Citibank totaled $2,3 07,4 81 and 
$ 1,832,640 respectively. 

Donor Imposed Restrictions 

All contributi ons are considered to be ava ilab le for unres tricted use unless specifica lly restricted by the 
donor. Amounts rece ived that are des ignated for future periods or restricted by the donor for specific 
purposes are rep0I1ed as temporari Iy restricted or pemlanently restricted SUppOit that increases those net 
asset classes. When a restr iction expires, temporarily restricted net assets are rec lass ified to unrestricted 
l1et asse ts. 

Net Assets 

Undesignated Net Assets: This category is maintained to account for those transactions re lated to all 
acti vities not covered in a specific fund and which relate in general to the full scope of operations of the 
auxiliary organ izat ion, including accounting for the revenue and expenses of varioLls agri cu ltural units. 
These funds are appropriated in accordance with the polic ies established by the Trustees of The 
Ca liforn ia State University (Trustees), the campus, and the aux iliary organization. 

Designated Net Assets: When appropriat ions are made by the Board of Directors (the " Board") for a 
spccific purpose, they are classified as designated net assets. 

Temporarily Restricted Net Assets: This category represents net assets whose use has been lim ited by 
donors to later periods oftimc or after specified dates or to specified purposes. 
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Note I - Sum mary of Sign ificant Accountin g Policies. continued 

Permanent Net Assets: This category represents net assets req uired by the donor to be ma inta ined 
permanently and in vested in perpetui ty. There are currently no permanent net assets. 

Accounts Receivable 

Accounts receivable are stated at the amount management expects to co llect from outstand ing balances. 
Management prov ides fo r probab le uncollectible amounts th rough a provision for bad debt expense and 
an adj ustment to a valuation a llowance based on its assessment of the current status of indi vidua l 
accoun ts . Bal ances that remain outstanding afte r management has used reasonab le collection efforts are 
written off th rough a charge to the valuation allowance and a credit to accounts receivable. Allowance 
for doubtful accoun ts at June 30, 201 5 and 20 16 were $3,500 each year. 

Inventories 

Raised and donated inventory of anima ls held for sale is carried at maximum ra ised value established by 
(he Board. Such va lues for a ll animal units were last reviewed in 201 5. Inventory val ues are equivalent 
to average cost to ra ise to matur ity. Purchased an imals he ld for sa le are valued at cost. Cost of supply 
inventories a re determined using the first-in. first-out method (F IFO). 

Donated Services 

The Agricultura l Foundation rece ives various donated services. The estimated fa ir values of donations in 
excess of $ 1,000 are recorded as support and expense in the period rece ived. The Agricul tura l 
Foundat ion has implemented Accounting Standards Update CASU) 201 3-06 which requires not-for-proht 
ent ities to record the fair va lue o f regularly performed contributed services. Californ ia State University, 
Fresno contri buted $467,2 19 in salaries in benefits in Sli PPOl1 o f the University Farm . 

Expense Allocation 

The costs of prov iding various programs and other activities have been summarized on a functional basis 
in Note 12 - Expenses by Natura l C lass ification. According ly, certain costs have been a llocated among 
programs and supporting services. 

Fixed Assets 

Fixed assets represent mi lking li vestock, breeding herds, and equipment. Raised and donated milking 
livestock and breeding herds are carried at maximulll ra ised va lue establ ished by the Board. Purchased 
milking livestock and breeding herds are carried at cost less accumulated deprec iation. Depreciat ion of 
livestock and herds is computed us ing straight line rates established by the Board, and the costs are 
depreciated down to the maximum ra ised va lue. The Agricultura l Foundation capitali zes all expend itures 
for equipment in excess of $5,000. Eq uipment is carried at cost less accumu lated depreciation. 
Deprec iation of eq ui pment is computed using straight line rates based upon estimated useful lives. 
Equipment incl udes the va lue of Construction in Progress which is not depreciated un ti l the project is 
completed. 

Capita lized deve lopment costs represent costs incurred fo r producing vineyards and orchards. The costs 
are depreciated over 10 years as the vineyards and orchards commence production. 

Deprec iation expense amounted to $ 19 1,486 and $ 193 ,978 in 2015 and 2016, respect ive ly. 

Gross Sa les 

Sa les of crops are recorded net of certain custom harvesting costs. 

10 



Note 1 - Summ ary of Significant Accounting Policies, continued 

Investment s 

Investments in marketable securities are recorded at cost when purchased and at market va lue, thereafter. 
Market va lue is based on quoted market prices. 

Tax Slatus 

The Agricul tural Foundation is organized and operated exc lusively for educational purposes and is thus 
allowed tax exempt status under provisions of section 50 1(c)(3) of the In ternal Revenue Code and sect ion 
2 170 1(d) of the California Revenue and Taxation Code. However, income for certa in activ iti es not 
directly related to The Agricultural Foundation's tax-exempt purpose is subj ect to taxati on as unrelated 
business income. 

Advertising Costs 

Advel1ising costs are expensed as incurred and tota led $19,274 and $23,500 in 2015 and 20 16, 
respective ly. 

Note 2 - Cash a nd Cash Equiva lents 

Cash and Cash Equiva lents at June 30 
consisted of the fo llowing: 

Deposits: 
Cash in Banks 

Pooled Funds: 
Cash in State of Cali forn ia Local 

Agency Investment Fund (LA IF) 

Cash on Hand 

Total 

$ 1,981 ,525 $2,083,729 

105, 170 105,548 

4,600 4,300 

$2 091.W $2 191.ill 

The Agricu ltural Foundation maintains some of its cash in The State of California Local Agency 
Investment Fund. The State pools these funds with those of other organizations and invests the cash. 
These pooled funds are calTied at cost which approx imates market value. Interest earned is remitted 
qual1erly to The Agricultural Foundation. Any investment losses are propol1ionate ly shared by all funds 
in the poo l. 

Of the total cash amount of $2,09 1,295 and $2, 193,577 in 20 15 and 20 16, temporari ly restricted cash was 
$20,426 and $54,913 in 20 15 and 20 16, respectively. Temporarily restri cted cash represents amounts 
held to comply wi th donor-imposed restrictions in the Pou ltry and Orchard units and is not for availab le 
for genera l use. There is no requirement that cash be held in separate accounts. 

Note 3 - Invento ries 

Inventories at June 30, 20 15 and 20 16 cons ist of the fo llowing: 

Winery 
DailY 
Beef 
Others 

Total 

11 

$37 1,653 
274,4 13 

81 ,467 
150,928 
~.'l.6 1 

$ 163 ,485 
274,647 
85,180 
85,294 

$lill8..@/i 



Note 4 - Long-Te rm Receivables 

The Agricul tural Foundation is a member of a milk cooperat ive known as the Californ ia Dairies Inc. 
Members of the cooperative must maintain a permanent cap ita l fund to provide the necessary capital to 
finance the California Dairies' operation and growth . This equ ity account is refundable in five annua l 
payments upon The Agricultural Foundation' s withdrawal from the cooperative. 

Long-Term Receivables are composed of the follow ing: 

Ca lifornia Dairies Inc. $40 759 

Note 5 - Investments 

Investment securities, stated at market va lue, are summari zed as fo llows at June 30: 

2015 
Fresno State Foundation 
Endowment Pool 

2016 
Fresno State Foundation 
Endowment Pool 

Note 6 - Endow ment 

Cost Basis 

$737,645 

Cost Bas is 

$:Z 11 6!l.5. 

Market Va lue 

$.846550 

Market Value 

$818:i16 

Unrealized 
Appreciation/(Depreciationl 

$ 108905 

Unrealized 
AppreciationlCDeprec iation) 

$ 80lli 

The Board designated the Agri cul tura l Foundation Endowment Fund to SUppOlt the miss ion of the 
Agricul tural Foundation. Since the fund resul ted from an internal designat ion and is not donor-restricted, 
it is classified and repotted as unrestricted net assets. 

Endowment assets are in vested with the California State University, Fresno Foundation (the 
" Foundat ion") in their endowment Pool A, a well d iversified fund that is intended to result in a cons istent 
inflat ion-protected rate of return. Each year, the Foundation either approves an appropriation for 
distribution from its endowments or a re investment in the pool. For fi sca l year 20 16, the Board 
authorized a re investment in Poo l A. 

The distribut ion or rein vestment is measured as a percentage of its endowment fund's average fai r value 
over the pri or 12 quarters through the calendar year-end preced ing the fisca l year in which the 
distribu tion is planned . In establishing this po licy, The Agricultural Foundation considered the long-te rm 
expected return on its endowment. Accord ingly, over the long term, The Agricultural Foundation expects 
the current spend ing policy to allow its genera l endowment fund to grow cons istent with its return 
objectives and risk parameters. The Agricultura l Foundat ion expects its endowment assets , over time, to 
exceed the rate of inflation by approximately 4%. Actual returns in any g iven year may vary from this 
amount. 

Composition of and changes in endowment net assets for the years end ing June 30, 20 15 and 20 16, were 
as follows: 

Board-des ignated endowment net assets, July I 
Net appreciation (depreciation) 
Amounts reinvested 
Amounts appropriated for expend iture 

Board-designated endowment net assets , June 30 

12 

2015 

$831,336 
( 18 ,098) 
33,3 12 

_ _ 0 
$846 55Q 

20 16 

$846,550 
(60,654) 

32,680 
0 

$..8~,llQ 



Note 7 - Fair Value Measurements 

Genera lly accepted accounting pr inc iples de fi ne fai r value as the pr ice that wou ld be received to se ll an 
asset or paid to transfer a liab ility in an orde rly transaction between market pattic ipants at the 
measurement date. ASC 820 establ ishes a fa ir value hierarchy that priori tizes the inputs to va luat ion 
techn iques used to measure fai r va lue. The hierarchy gives the highest propriety to unadj usted quoted 
prices in act ive markets for identica l assets or liabili ties (Level I measurements) and the lowest pr iority to 
measurements in volv ing significant observable input (Leve l 3 measurements). The three levels or the fair 
value hi erarchy are as fo llows: 

Level I - Inputs are quoted market pr ices (unadj usted) in acti ve markets fo r iden tica l assets or 
liab ilities. Val uat ions fo r assets and liabi li ties traded in active exchange marke ts. Valua tions 
are obta ined from readily avai lable prici ng sources fo r market transactions involving identica l 
assets or liab ilit ies. 

Level 2 - Inputs other than q uoted prices with in Level I that are observable, e ither directly or 
indirectly. Valuati ons fo r assets and liabilities traded in less acti ve dea ler or broker markets. 
Valuations are obtained from third palty prici ng services for identica l or s imilar assets or 
I iabi I ities. 

Level 3 - Inputs are unobservable. Valuations for assets and liab ilities that are de rived fro m 
othe r valuat ion methodologies, inc luding opt ion prici ng models, d iscounts cash flow models and 
similar techniques, and not based on market exchange, dealer, or broker traded transact ions. 
Level 3 va luations incorporate celtain assumptions and proj ect ions in dete rmining the fa ir value 
ass igned to such assets or li ab ilities. 

The tab le be low presents the ba lance of assets measured at fai r val ue on a reculTing basis at June 30: 

2015 
In vestment, Fresno State 

Foundation Endowment Poo l 
Cash and Cash Equivalents 

Tota ls 

20 16 
Investment, Fresno State 

Foundat ion Endowment Poo l 
Cash and Cash Equivalents 

T ota ls 

Note 8 - Related Parties 

Fai r 
Va lue 

$ 846, 550 
2,091 ,295 

$ J 211 815 

$ 818,576 
2, 193,577 

$ 1 ll.l2.1 53 

Level I 

$ 0 
2,09 1,295 

$ J Q21 225 

$ o 
2,193 ,577 

$ J 123 577 

Level 3 

$ 846,550 
0 

l.M6. 550 

$ 8 18,576 
o 

$ 8 18.ill 

The Agricultural Foundation rece ives management serv ices frol11 the Californ ia State Univers ity, Fresno 
Association, Inc. (the "Assoc iation"). The Agricultura l Foundation had the fo ll owing transactions with 
the following enti ties during the years ended June 30, 20 15 and 201 6: 

Ad min istrat ive fees pa id to the Assoc iat ion for management serv ices were $ 150,200 for each of the years 
ended June 30, 20 15 and 20 16, based on a fl at fee arrangement. The amounts due The Agr icultura l 
Foundation from the Association at June 30, 2015 and 2016, were $ 1,408 and $505, respect ively. The 
amounts due the Association Ii'om the Agricultural Foundation at June 30, 20 15 and 20 16, were $56 1 and 
$757, respec ti vely. 
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Note 8 - Rela ted Pa rties, continued 

There were no amollnts due to the California State University, Fresno Foundation by The Agricultural 
Foundation at June 30, 20 15 and 2016. There were no amounts due to The Agricultural Foundation by 
the Cal ifornia State Univers ity, Fresno Foundation at June 30, 2015 and 20 16. 

The Agricu ltura l Foundation operates the University Farm, wh ich serves as an instructional laboratory. 
As such, the University is required to pay for certain operational expenses during the fi scal year. The 
amounts paid by the University were $280,000 and $160,000, for the years ended June 30, 20 15 and 
20 16, respectively. These payments were used to red uce farm operation expenses. The amounts due 
from The Agricultural Foundation to the Un iversity at June 30, 2015 and 2016, were $60,0 16 and 
$ 1 16,784 , respectively. The amounts due from the University to The Agricu ltural Foundation at June 30, 
2015 and 20 16, were $6, 15 1 and $4,230, respectively. 

The amounts due from Fresno State Programs for Children at June 30, 2015 and 2016, were $90 and $61, 
respectively. 

Note 9 - Leases 

The Agricu ltural Foundation has entered into severa l leases and subleases as follows: 

Use of San Joaquin Experimental Range for cattle grazing, with the US DA, expiring March 17, 
2020. 

Ground and Fac ility Lease between the Trustees of the CSU, expiring June 30, 2017 . 

Land for grazing purposes (Mi ll elton Lake), with the United Stales Department of the Interior 
Bureau of Rec lamation, expi ring June 30, 2020. 

Land for grazing purposes, sublease with Runn ing T Ranch, expiring June 15,2018. 

Note 10 - Design a ted Net Assets, V ERC Reserve 

In January 201 3, a Memorandum of Understanding (" MOU") was executed between The Agricultura l 
Foundation, California State Univers ity, Fresno and the Viticulture and Enology Research Center Board 
("VERC Board") to coordinate efforts to redevelop the vineyards. After securing an initial investment of 
$20 I ,500 from private industry, The Agricultural Foundation wi ll transfer annually fifty percent of the 
Depaltment' s total net surplus amount greater than $80,000 to the Reserve. 

Designated Net Assets - VERC Reserve at June 30, 20 15 and 20 16, are as foll ows: 

VERC Reserve llU 875 $ 9 1 584 

Note 11 - Te mporarilv Restri cted Net Assets 

Temporarily Restric ted Net Assets at June 30, 2015 and 20 16, are available for the following: 

Poultry Unit 
Orchard Unit 

Total 

14 

20 15 20 16 

$ 20,426 $ 30,413 
0 24.500 

$ 2Q 426 $ ,5 4 211 



Note 12 - EXl!enses by Natura l C lassifica tion 

For The Years Ended June 30: 
2015 20 16 

General & General & 
Ex penses Progrmn Administrative Total Program Admi nistrative Total 

Cost of Sales $ 1,740 ,508 $1 ,740,508 $1 ,681 , 145 $ 1,68 1,145 
Salaries/Wages 2,056,5 15 2,056,515 2,229,214 2,229 ,214 
Employee Benefits 193,9 11 193,9 11 199.502 199,502 
Advertising 19,274 19,274 23,500 23,500 
Audi t Fees ° $27.105 27, 105 ° $20.458 20.458 
AWllfds/Premilllll s 28,779 28,779 29,585 29,585 
Bad Debts 4,938 4,938 300 300 
Capitali zed Development Costs-

Depreciation 17,709 17,709 10,148 10, 148 
Consulting 64.142 64. 142 
Custom Harvest ing 42,854 42,854 42 ,700 42,700 
Depreciation 173 ,777 173,777 183,830 183,830 
Donations 233,799 233,799 1,862 1,862 
Eq ui pment Ren tal/Repair 496,892 496.892 491 ,50 1 491.501 
Incen tive Fce Transfers 1,194 1,194 ° 0 
Inrrastructure Improvements 1.150 1,150 1,5 14 1,514 
Insurance 26,500 32,478 58,978 31 ,745 26,7 12 58,457 
Leglll Fees 0 0 ° ° ° Licenses/Dues/Fees 54 ,096 2,335 56,431 58 ,009 2,282 60,29 1 
Livestock Expense 65 ,554 65,554 130,792 130,792 
Management Services Fee 0 150.200 150,200 0 150.200 150,200 
Misce llaneous 73.397 1,562 74 ,959 73,023 1,380 74.403 
Office Suppli es/Duplicating 2,994 6,065 9,059 3,446 6,1 71 9,617 
Postage/Freight 8.829 8.829 9,8 12 9,812 
Suppli es 823.775 823,775 750,483 750,483 
Travel 5,466 5.466 4.6 13 4,613 
Unrealized Loss on Investments 0 ° 0 0 
Utilities 122. 118 122. 118 117,395 117.395 
Unrelated Bus iness In come Ta\: 509 509 I 188 I 188 

Totals $6 12:1538 $2 12145 $6:1 11 283 $0 132 H2 $201203 $6 3:16652 

Program expenses are incurred by var ious instructional farm laboratories, whose purpose is to provide 
students with hands-on experience in world-class agr icu lture. These enterprises provide students wi th 
opponunities in production, processing and marketing in crops and livestock. The Agricultural 
Foundation provides supp0l1 for the financia l management of the enterp rise units and student projects 
operated within the context of the Farm Laboratory. Responsibilities include ensuring prudent fin ancial 
management of the enterpr ises, and prov iding other re lated assistance to the Jordan College of 
Agricultural Sciences and Technol ogy. The Agricu ltural Foundation compri ses over 23 enterprises, 
which constitute the Universi ty Agricu ltura l Laboratory. 

Note 13 - S ubsequent Events 

Subsequent events have been eva luated through August 3 1, 20 16 noting no matters requi ring disclosure 
in the fina ncial statements for the year ended June 30, 20 16. 

Note 14 - Unce rtain Tax Positions 

The Agricultural Foundation has qual ifi ed as a non-profit organization and has been granted tax-exempt 
status pursuant to the Interna l Revenue Code Section 50 I (c)(3) and Cal iforn ia Revenue and Taxat ion 
Code Section 2370 I (d) and is exempl fTom Federal and State of Ca lifornia income taxes. 

15 



Note 14 Uncerta in Tax Positions, conti nued 

Generally accepted accounting pr inc iples provide account ing and disclosures guidance about positions 
taken by an entity in its tax returns that might be uncertain. Management has considered its lax positions 
and bel ieves that al1 of the positions taken in its federal and state exempt organization tax returns are 
more likely than 110t to be sustai ned upon examinat ion. The Agricultura l Foundation 's returns are subj ect 
to examination by federal and state taxing authorit ies, genera lly for three years and four years, 
respect ive ly, afte r they are fi led . 

16 



ADDITIONAL INFORMATION FOR 

CALIFORNIA STATE UNIVERS ITY, FRESNO 

17 



THE AGRICULTURAL FOUNDATION OF CALIFORN IA STATE UNIVERSITY, FRESNO 
SCHEDULE OF NET POSITION 

JUNE 30, 2016 
(for inclusion in the Ca lifo rnia S late Univers ity) 

Assets: 

Current Assets: 
Cash and Cash Equivalents 
Short-Term In vestments 

Accounts Rece ivable, Net 
Prepaid Expenses and Other Assets 

Total Current Assets 

Noncurrent Assets: 
Restricted Cash and Cash Eq uivalents 
Accounts Receivable, Net 
Endowment Investments 
Cap ital Assets,Net 

Total Noncurrent Assets 

Total Assets 

Liabilities: 

Current Liabi lities: 

Accounts Payable 
Accrued Sa laries and Benefits Payable 
Accrued Compensated Absences, Current Portion 

Total Current Liabilities 

Noncurrent Liabilities: 
Accrued Compensated Absences, Net of Current Portion 

Total Noncurrent Liabilities 

Total Liabi lities 

Net Position: 
Net Investment in Capital Assets 
Restricted for: 

Expendable: 
Other 

Unrestricted 

Total Net Position 

See accompanying independent auditors' report. 

18 

$ 624 ,728 
1,513,936 

264,753 
610,750 

3,014,167 

54,913 
48,367 

818,5 76 
1, 194,201 
2,1 16,057 

5, 130,224 

3 13,216 
8,774 
1,000 

322 ,990 

4,315 
4,3 15 

327,305 

1,194,20 1 

54,91 3 
3,553 ,805 

$ 4,802,9 19 



T HE AG RI CULTU RAL FOUN DATION OF CA LI FO RNIA STATE UN IVE RSITY, FRESNO 
SC H EDULE OF REVENUES, EXPENSES AND C HANGES IN NET POS IT ION 

YEAR ENDED J UNE 30, 20 16 
(for in clus ion in the Ca li fornia State Unive rsity) 

Revenues: 

Operating Revenues: 
Sales and Services of Aux iliary Enterprises 
Other Operat ing Revenues 

Total Operat ing Revenues 

Expenses: 

Operati ng Expenses: 
Auxil iary Enterprise Expenses 
Depreciat ion and Amortization 

Total Opera ting Expenses 

Operating Income/( Loss) 

Nonoperating Revenues (Expenses): 
Gifts, Noncapital 
Investment Income, Net 
Endowment Income/(Loss), Net 

Net Nonoperating Revenues (Expenses) 

Income/(Loss) before Other Revenues 

Grants and Gifts, Capital 

Increase/(Decrease) in Net Posit ion 

Net Pos ition: 
Net Position at Beginning of Year, as Previollsly Rep0l1ed 

Net Pos it ion at End of Year 

See accompanying independent aud itors' report. 
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$ 

$ 

5,360,460 
233,464 

5,593,924 

6, 152,674 
193,978 

6,346,652 

(752 ,728) 

443 ,975 
6,253 

(27,974) 

422,254 

(330,474) 

11,651 

(3 18,823) 

5, 12 1,742 

4,802,919 
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TilE AG IH Cli LTl IIl'\' L FO t li'li l)ATIO N OF CALlFO I{NIA ST ATE lJNIVERS IT Y, F lloESNO 

OT HE R INFORi\lATl ON 

l. Restri cted ClIsh and Ctlsh Equivalents at June 30, 20 16' 
Not Applicable 

2. 1 Composition oflnvestmcnts at June 30.20 16: 

State or Ctilifomia Local Agency Invcsunent Fund (LAIF) 

Money Market Funds 
Debt and Eq uity Securities 

Total Investments 

JliNE 30. 2016 
(fu r inclusion in the Califor ni:1 State University) 

Unrestr icted Restricted Current 
105.548 0 105 ,548 

1.408.388 0 1.408.388 
0 0 0 

1.513.936 0 1.51 3.936 

2.2 Investments held by the University under contractual agreements at June 30. 20 16: 
Not Applicable 

2.3 Restricted Current Investments at June 30.20 16 related to: 
Not Applicable 

2.4 Restricted Noncurrent Investments at June 30.2016 related to: 
Not Applicable 

2.5 Fair value hierarchy in investments at June 30.20 16: 

Unrestricted 

0 

0 
818.576 

818.576 

Fair Value Measurem ents Usin g 

State of Ca l iromi a Local Agency Investment Fund (LAIF) 
Money M,lrket Funds 

Debt and Eq ui ty Securi ties 
Total [nVt!stments 

3.1 Compo~ition orCnp itnl Assets at June 30. 20 16: 

Non-Depreciable Capital Assets: 
Capitalized Development Costs 

Construction Work in Progress (CWIP) 
Total Non-D!o!prcciable Capital Assets 

Depreciable Capital Assets: 
Breeding Herd 

Capitalized Development Costs 
Persona l Property-Equipment 

Total Depreciable Capital AssetS 
Tota[ Capilal Assets 

Less Accumulated Depreciation: 
Breeding Hcrd 
Capitalrzed Development Costs 
Personal Property-Eq uipment 

Total Acc umulated Depreciation 
Total Capital Assets. Net 

Totll l 

105.548 
1,408,388 

818.576 
2,332.5 12 

Bal :lIIce 

June 30. 2015 

0 
86.223 
86.223 

240.549 

852,595 
2,432.423 
3.525,567 
3.6 11,790 

(23.268) 
(611.103) 

( I,7 14 ,402) 

(2,348.773) 
1.263,017 

Quoted Prices in 

Aeti\'e Markets 

for Identicli l Significant Other 

Assets Observa ble Inputs 
(Levell ) (Le\'eI 2) 

105.548 0 
1.408.388 0 

0 0 
1.513,936 0 

Prior Period 

Adjustments Reclassifications 

0 0 
0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

Note' Additions and Reductions includes $6,437 adjustm ent fo r Breeding Herd changes in va luation recorded in COSI o f Sales. 

See accompanying independent auditors' report 

Significa nt 

(Inobsen 'able 

Inputs 
(LeveI J ) 

0 
0 

818.576 
818.576 

Balance 2015 
Restalcd 

0 
86.223 
86,213 

240,549 
852.595 

2.432.423 
3.525.567 
3.6 1 [.790 

(23.268) 
(6 1 Ll 03) 

(1.71 4.402) 

0,348.773 ) 
1,263.0 17 

Restricted Noncurrent Total 
0 0 105 ,548 

0 0 1,408.388 
0 8 18,576 8 18.576 
0 818.576 2.332.5 12 

Net Asset Va lue. 
(N" V) 

0 
0 

0 
0 

Transfers Balance 
Additions Reductions Com(!letcd CWIP June 30. 2016 

0 0 0 0 
45,362 0 (83.3 73) 48.212 
45,362 0 (83,373) 48.212 

10,009 0 0 250.558 
20,291 0 0 872 ,886 
55.93 7 0 83.373 2.571.733 
86.237 0 83,373 3.695.177 

131.599 0 0 3.743.389 

0 (6.437) 0 (29.705) 
( 10.1 48) 0 0 (621.25 1 ) 

(183.830) 0 0 (1.898,232) 
( 193.978) (6.437) 0 (2,549, [88) 

(62.3 79) (6 .437) 0 I. [94 .20 [ 
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TH E AGRICI ILTl InAL FOl l," OATION or CA Ll FO I~ N I.·\ ST,\TE l" NIVEns rrv . FnES~!O 

OT I I ER INFO H. i\ IATION 
JliNE 30. 201 6 

(for incl us ion in the Ca lifor nia Sia le I lnh'e rs ity) 

3.2 Dl! tail or Ol!prcciation and Amortization E:-;pI!nst: ror the Year Ended June 30. 2016 : 

Depreciation and Amortiza ti on Expense Rdated 

to Capita l Assets 
Amort ization Expense Re lated to Other Assets 

TOlal Depreciation and Amortizat ion 

3.3 Detai l or Intangible Assets rOT the Year Ended June 30,20 16: 

Not Applicable 

4. Long-Tenn Liabilities Activity Schedule: 

Accrued Compensated Absences 

5. Fulure Minimum Lease Paymt:nts: 

Not Applicable 

6. Long-Term Debt Obligation Schedule: 

Not Appl icable 

7. Ca lculation orNct Posit ion' 

7,1 Ca lculat ion of Net Position - Net In vl::s tment in Capital Assets: 

Capita l assets. net of accumulated depreciation 

7.2 Calculation or Net Position - Rest ricted for nonexpendable endowments: 

Not Applicable 

s. Transacti ons with Rl!la ted Entities: 

193,978 

o 
193.978 

Balance 

Junt: 30. 2015 
3.992 

Prior Period 

Adjustments 

Payments to Un ivers ity for sa lari t:s of Un iversity personnel working on contracts. grants. and other programs 

Payments to Un iversity fo r other than sa laries ofUn ivcrsi ty personnel 

Payments received from University for scr.'iccs. space, and programs 
Gifts-in-kind to the University from AuxilklTY Organizations 

Gifts (Cash or Assets ) to the Universi ty from recognized Auxi liary Organizations 

Accounts (payable to) University 

Accounts receivable from University 

9. Other PosH:mployment Benefi ts Obligation (OPES): 

Not Applicable 

10. Poll ution remedi,lI ion liabi lities under GASB Statement No 49 

Not Applicable 

II The Nature and amount of the prior period adjustment(s) recorded to beginning net posi tion: 

Not Applicable 

Reclass ifica tions 

o o 

See accompanying independent audi tors' report 

Balance 2015 

Resta ted 

3,992 

Add itions Reductions 

6.029 (4.706) 

Auxiliary Organizations To[al 

Auxi liaries GASB FASB 
o 1.194.201 

Amounts 

597,40 I 

317.928 

160.000 
o 
o 

( 116.784) 

4.230 

1.194.201 

Balance 

June 30, 2016 

5,3 15 

Current Long-Tenn 

Port ion Port ion 

1.000 4.315 




